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LOAN MODIFICATION AGREEMENT
(Providing for Step Interest Ratc)

This Loan Modification Agreement ("Agrecment"), made this 18T day of JANUARY, 2009 {the "Effective
Date"), between (NIRRT

(collectively "Borrower") and Amerlcan Home Mortgage Servicing, Inc. as Servicer ("Loan Servicer"), modifies (1) the
mortgage, deed of trust, or security deed (the "Security Instrument”) dated NOVEMEER 22, 2006 * and (2} the promissory
note (the "Note"), bearing the same date as, and secutcd by, the Security Instrument {the Botrower's obligation under the
Note, Security Instrument and this Agreement hereinafter referred to ag the "Loan"}, which covers the real and personal
property Jocated 4t ‘NSNS, SALINAS, CALIFORNIA 93907 .
- . (Property Address)

mote fully described in the Security Instrument and defined therein 2= the "Property.” All capitalized terms in this Agrecment
shall have the same meanings as set forth in the Note and Security Instrument, unless defined in this Agreement; all schedules
and exhibits attached to this Agreement are incorporated into and made part of this Agreement; and all references to this
Agreernent include the schedules and exhibits.

In consideration of the muiual promises and agreements cxcltanged, Loan Servicer and Borrower heteto agree that
the Note and Securlty Instrument shal] be modified hereby a3 followa:

1. aAsof JANUARY 1,2009 » the armnount payable under the Note and the Security Instrument (the "New
Principal Balance™) s US.§  743,267.94 » consisting of the unpaid amount(s} loaned to Borrower by Lender

plus any accrued and unpaid interest and other amounts capitatized as set forth in Schedule "A" attached hernto
and made a part hereof. ‘

2. Borrower promises to pay the New Principal Balance, plus interest, to the order of Loan Servicer. Interest will b%__ l@(g&f

charged on the New Principal Balance for the first year at the yearly mte of 3.750 % from
JANUAE 003 8nd Borrower promises to pay monthly payments of principal and interest in the amount
& of 5 Ius any amounts due for taxes and insurance as set forth in Schedule "A"}, beginning on
FEBRUARY, 2009 . If the Loan is an adjustable-rate mortgage ("ARM") loan and

# 4 Q 2 4__ Borrower receives an ARM adjustment notice prior to the payment beginning date indicated in the
!

preceding  sentence, Borrower  should ignore such notice and make payments in astardance
 with this Agrcement. During the setond year, intercst will be charged at ihe yearly rate of

Rate was:
yANE

4.500 % from JANUARY 1,2010 » and Borrower shall pay monthly payments of principal and

interest in the amount of § 3,891.08 _(plus any amounts due for taxes and insurance), beginning on the
IST day of FEBRUARY, 2010 . During the third year, interest will be charged et the yearly rate of 5.500 %,
from JANUARY 1, 2011 » and Borrower shall pay monthly payments of principal and interest in the amount of
5 431065 (plus any emounts due for taxes and insurance), beginting on the 1ST day of
FEBRUARY, 2011 . During the fourth year, intercst will be charged at the yearly rate of  6.500 %,

from JANUARY 1,2012 » and Borrower shall pay monthly payments of prineipal and intercst in the arount
of 5  4,738.63  (plus any amounts due for taxes and insurance), beginning on the IST day of
FEBRUARY, 2012 » and contimuing thereafter until principal and interest arc paid in full., If on
DECEMBER (1, 2036 {the "Maturity Date"), Borrower still owes amounts under the Note and the Securlty

Instrument, a3 amended by this Agreement, Bbrrower will pay these amounts in full on the Maturity Diate,
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3. Borrower will comply with all eovenants, agreements, and requirements of the Sceurity Instrument, including
without limitation, Botrower's covenants and agreements to make sl payments of taxes, insurance premiums,
BSSESSMENnts, cscrow items, Impounds, and all other payments that Borrowet is obligated {0 make under the
Sccurity Instrument; however, the following terms and provisions are forever canceled, null and void, as of the
Effective Date;

@

®)

wll terms and provisions of the Note and Security Instrument (if any) providing for, implementing, or
relating to, any change or adjustment in the rate of intorest payable under the Notc; and

all terms and provisions of any adjustable rate rider, or other instrument or document (if any) that is
affixed to, wholly or partially incorporsted into, or is part of, the Note or Becurity Instrument and that
containg any such t¢rms and provisions as those referred to in (a) above.

4. Borrower understands, acknowledges and agroes that:

(®

®)

()
Gy

(&)

®

(h)

All the rights and remedies, stipulations, and conditions contained in the Seeurity Instrument relating to
default in the making of payments under the Note and Seourity Instrument shall also apply to default in
the meking of the modified payments under this Agreemient.

Except as hercin modified, all covenants, agreements, stipulations, and conditions in the Note and
Security Instrument shall be and remaiy in full foree and effect and none of Borrower's obligations
or lizbilities under the Note and Security Instrument shall be diminished or released by any provisions
hereof; nor shall this Agresment in any way impair, diminish, or affect any of Loan Servicer's or Note
Holder's rights or remedics under the Note and Sccurity Instrument, whether such rights or remedies arise
therzunder oF by operation of law, Also, all rights of recourse to which Loan Servicer and Note Holder
are presently entitled apainst the Property, Borrower, any other property or any other persons in any
way cbligated for, or liable on, the Note and Security Instrument, are expressly roserved by Loan Servicer
and Note Holder, '

Borrower has no right of set-off or counterelaim against Note Holder or Loan Servicer, or any defense to
the obligations ol the Note or Security Instrument.

Nothing in this Agreement shell be understood or construed to be z satisfaction ot release in whole or in
part of the Note and Security Instrumant,

All costs and expenses ineurred by Loan Servicer in connection with this Agreement, including but not
limited to property inspeetion fees and attorney's fees, shell be paid by the Rorrowet to Loan Barvicer and,
to the extent such foes are deferred or beeome part of the New Principal Balance, shall be secured by the
Sceutity Instrument, The type and amount of such fees, and the manner in which they are paid by
Botrower, are set forth in Schedufe A"

If not prohibited by the law of the state(s) where the Properiy and Bomower are located, 2
modification fec or, alternatively, a document preparation fee, over and above the costs and expensss
set forth in (¢) above, ghall be paid by Borrower to Loan Servicer, and, to the extent such fee becomes part
of the New Principal Balanes, shall be scoured by the Becurity Instrument. The type and amount of such
fee, aud the manner in which it is paid by Borrower, is set forth in Schedule A,

The fees, costs and expenses a3 set forth in subparagraphs 4(8) and 4(f) above shall be deferred until the
Loan iz peid in full, added tg the New Principa! Balance, end/or paid by Borrower priot to the Effective
Date, sll a5 set forth in Schedule "A."

In addition to and simultaneously with Borrgwer's monthly payments of principal and interest ag get forth
in paragraph 2 above, Borrower shall be required pay to Loan Servicer, until such time ag the New
Principal Balance and intetest are paid in full, 2 sum to provide for payment of amounts dus for (i) yearly
taxes and agsessments which may attain priority over the Security Insirument as a lien on the Property, and
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(ii) yearly hazard or property insurance premiums, alf in accordance with the terms and conditions of the
Security Instryment. A waiver of this requirement by Loan Servicer as of the Effective Date shall not
constitutc & waiver of such requirement at any future date, and Loan Servicer specifically reserves the
right, in its sole and absolute discretion, to impose such requirement at any time upon written notice to
Barrower.

@i} Borrawer shall make and execute such other documents or papers as may be neccssary or required to
effectuate the terms and conditions of this Agreement,

5. Borrower and Loan Servicer understand, acknowledge and agree that:

GV Time is of the essence of this Agreement, in particular the receipt by Loan Servicer of this Agreement,
fully executed by Borrower and any Non-Obligor Mortgagors (as such term is defitied below), and the
sums due under subparagraphs 4(¢) and 4{f) abgve.

(s)] Loan Servicer represents that it has the authority o enter into this Agreement on behalf of the Note Holder.

{c) The terms, clauses, conditions and provisions of this Agreement are binding upon and shall inure to the
benefit of all essignees, suceessors-in-interest, personal representatives, estates, administrators, heirs,
devisees, and legatees of cach of the parties hereto.

(@ Exeept as is otherwise provided for herein, this Agresment constitutes the entire agroement between the
parties with reference to the subject matter hereof, and gupersedes any prior agreement, oral or written,
with respect thereto; and, in entering into this Agreament, no parly is relying upon any representation,
warranty, agreement, or covenants not set forth herein.

{e) This Agreement may be signed in one or more counterparts, cach of which shall be deemed an original
but all of which together shall constitute one and the same Agrecement,

6. To the cxtent that any word, phrasc, clause, or sentence of this Agreement shall be found to be iltegal or
unenforecable for any reason, such word, phrase, clause, or sentence shall be modified or deleted in sucl a2 manner
50 83 o make the Agreement, a3 so modified, legal and enforceable under applicable law, provided that should such
modification or deletion materially diminish the benefit of this Agreement to any of Loan Scrvicer, Note Holder or
Borrower, the Agreement shall be of no force or cffect and the relationship of Loan Servicer, Note Holder and
Borrower shall be entirely governed by the provisions of the Note and Scourity Instrument,

7. This Agreement shall be of no force or effect, and no action will be taken by Loan Servicer to cease
collection activities relating to the Loan, unless and unti] Loan Servicer has received thiz Agreement, fully excouted
and initizled by the Borrower and any Non-Obligor Mortgagors, no later than DECEMBER 30, 2008
This Agreement is not considered “received” by Loan Servicer unless and until it has been delivered to Loan
Servicer at 6501 Irvine Center Drive, Irvine, CA 92618
and internally date stamped. :

NOTICE TO BORROWERS WITH ADJUSTABLE RATE LOANS: For Borrowers with an
adjustable-ratc loan, please read this notice carefully. In accordance with subparagraphs 3(a) and
3(b) of this Agreement, Borrower understands that the Loan is modified from an adjustable-rate
loan to a step-rate loan. An adjustable-rate loan differs from a step-rate loan. With a step-rate
loan, the interest rate stays the same during specified intervals as provided under paragraph 2 of
this Agreement. With an adjustable-rate mortgage, the interest rate changes periodically, in
relation to an index and a margin, and payments may go up or down accordingly.

IF INTEREST RATES DECREASE AN ADJUSTABLE-RATE LOAN COULD BE
LESS EXPENSIVE OVER A LONG PERIOD THAN A STEP-RATE LOAN. YOU
UNDERSTAND THAT BY MODIFYING THIS LOAN TO A STEP-RATE LOAN, YOU
ARE FOREGOING THIS POTENTIAL ADVANTAGE  IN EXCHANGE FOR THE
BENEFIT OF HAVING A FIXED RATE FOR THE LIFE OF THE LOAN.
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